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THE ISLAMIC METHOD OF
EARNING WEALTH
COMPARED TO THE

METHOD OF THE BANK

We live in a day and age where almost every person has some
degree of affiliation with the bank. It is thus imperative for one to
understand how conventional banks operate so that one will be able
to judge whether the wealth and benefits acquired from the bank
are permissible or not. However, before delving into the issue of
how conventional banks operate, it is of paramount importance for
us to first understand the Islamic way of earning wealth as opposed
to the way in which wealth is earned through the riba-based
systems of the bank.

We hope that through engaging in a comparative study between the
two and through scrutinising the workings of the banks, one will be
in a better position to judge the status of the wealth and benefits
acquired through the bank in the light of Shari’ah.



In Islam, the permissible and legitimate method of earning a halaal
livelihood is Islamic trade and commerce (dealings of goods and
services sanctioned by Shari’ah). Allah 35355 states:

Ui 2553 fedi 2 és s
“Allah 35535 has permitted trade (as a means of livelihood) and

condemned interest dealings.”

In this verse of the Quraan Majeed, Allah (&3 draws our
attention towards the underlying principle that determines the
earning of halaal and haraam. Allah 133G has sanctioned the
profit earned through a business transaction as halaal and declared

the wealth earned through riba (interest dealings) as haraam.

Halaal wealth, in the eyes of Shari’ah, is that wealth which is
acquired through effecting a halaal business transaction. The
transaction is effected between the purchaser and the seller
through a proposal and acceptance. The outcome is that both
parties acquire ownership of the respective commodities by means
of the sale. Thus, in the Islamic method of earning wealth, the
commodity is used as the essential means of acquiring profit. Apart
from this, we observe that in a business transaction, both parties
gain financially and are satisfied mentally. Since the risk of

suffering a loss is equally borne by both parties, each party is given
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an equal chance to deal freely and to profit according to his

personal choice.

On the other hand, opposed to the halaal system of acquiring
wealth (which is effected through a business transaction), is wealth

acquired through riba (interest dealings).

In an interest deal, one party gains while the other stands to lose.
The transaction is effected by one party giving a loan to the other
with the precondition that at the time of repaying the loan, the
latter will pay extra, either in cash or kind. This inhumane system
was in practice in the pre-Islamic era. However, with the advent of
Islam, all inhumane and barbaric practices and customs were

abolished. It was in this regard that Allah &35 revealed the

following verse of the Quraan Majeed.

Mrﬁuun 515 Kiadl uw‘,;n,m‘wwmm@
“0 you who believe, do not consume interest multiplied manifold and fear

Allah 3555255 so that you may be successful.”

Now consider the riba system of conventional banks and other such
institutions in contrast to the Islamic system. One will find that the
riba system diametrically opposes the principles of Islam. The

conventional banks operate through accepting wealth from people
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and loaning it to others on interest. Hence, the primary medium
utilized by the conventional banks to earn wealth is not a
commodity which is sold for a profit, as is the case in the Islamic
system, but is rather dealing in money in exchange of money with

interest.

As far as depositing one’s money in the bank is concerned, the
Ulamaa explain that if one does so with the intention of gaining the
interest-returns which the bank distributes among its depositors, it
will be totally impermissible. However, if one deposits his money in
the bank with the intention of safekeeping and making payments
through the bank without benefitting in any way from the bank’s
interest, it will be permissible. The reason for the Ulamaa allowing
one to keep one’s money in the bank is that in current times, it is
not possible for businesses to operate without dealing with the
banks (securing one’s money in the bank, making payments, etc.).
Hence, permission has been granted for one to deal with the banks

to the point of need.

THE SCHEMES ADOPTED BY THE BANK TO ROPE
PEOPLE INTO RIBA

We should understand that the entire operation of conventional
banks revolves around riba. These banks go all out to promote the

business of interest and usury around the world. Hence, under some
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pretext or the other, in the effort to achieve this goal, they invent
various schemes and offer incentives to the public in order to draw

people into the accursed web of interest and usury.

When this is their agenda, and the catalyst behind all these
incentives is to rope people into haraam and sin, a Muslim should
be extremely vigilant and refrain from aiding and supporting them
in their mission! The bank offers these ‘benefits’ so that, among
other reasons, one is lured towards taking interest-bearing loans.
However, when he is unable to pay off the loan on time, it will
increasingly accrue interest and he will find himself sinking deeper
and deeper into the pit of riba. How many people become totally
entrapped in the accursed web of riba due to not being able to pay
off the loan within its allocated time! Hence, the sole aim of the
bank, in offering these ‘benefits’ to the public, is to gradually entrap

them in riba.

Nabi J5.%4fle foretold the coming of such times where people will
be unconcerned about whether their income is earned through

halaal or haraam avenues:
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Hazrat Abu Hurairah e reports that Rasulullah Ik said, “A
time will dawn upon the people (before Qiyaamah) when a man will have
no worry or concern as to whether his income is from a halaal source or a
haraam source.”

12



eBucks, UCOUNT REWARDS, AIRPORT LOUNGE
BENEFITS —PERMISSIBLE OR NOT?

On account of the fact that the entire operation of the bank revolves
around riba, the Ulamaa are unanimous that it is impermissible for
one to accept the returns distributed by the bank to its clients (i.e.
depositors) as this is earning money through money loaned to the
bank and is thus riba.

Up to this point, there is no contention among the Ulamaa. Instead,
all agree that the amount given is interest as it is in exchange of the
money which one has loaned to the bank in the form of deposits.
However, eBucks, UCount Rewards, airport lounge benefits, and
other similar ‘rewards’, bonuses and benefits given by banks have

currently become a point of contention among some scholars.

In order to correctly ascertain the status of these bank-offered
benefits in Shari’ah, it is necessary that the issue of interest be fully

understood from every angle.

THE GRAVE SIN OF INTEREST

Interest is completely prohibited in the Quraan Majeed and Hadith

Shareef. Involvement in interest is such a severe crime that Allah
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A53E has declared war upon those who consume interest.”
Interest is so greatly detested that Rasulullah J5.5{(e has invoked
the curse of Allah (3% upon the one who takes interest, the one
who gives interest and even the scribes and witnesses of the
interest transaction.’ The severity of interest can be gauged by the
fact that Rasulullah Jz.Ed{le has declared it to be worse than
fornicating thirty six times.® These warning should be sufficient to
impress upon us that interest is no light matter. It is among the

worst crimes and the most reprehensible of sins.

When a believer understands and appreciates the severity of
interest, then he will not only abstain from interest, but even from
those things in which there is a doubt of interest. The statement of

Hazrat Umar &4 is explicit in this regard:
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“Refrain from interest as well as that which has the trace of interest in it.”

In one Hadith, Rasulullah 5.4l has forbade the creditor from
taking any gift or benefit from his debtor as this also constitutes

interest.

Hazrat Anas %2z reports that Rasulullah J&5. &4 said:

"has dal W ) ) 23015 JB EE e & T e

“If any person has given someone a loan, he should not accept any gift from
the debtor.”

The same prohibition of taking benefit from the debtor is
mentioned in another Hadith in more detail. Rasulullah &, &5 is

reported to have said:

S 05 OF V) Lehs Yy 455 D6 2l e s of o (sals Lo 3 (ST 5 31 13)
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“If you have given a loan to some person and he (the debtor) wishes to give

you a gift, or wishes to offer you a lift on his conveyance (due to being

indebted to you), then do not accept his gift or his lift, except if the
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exchanging of gifts and giving lifts was a common practice between them

prior to giving him the loan™”

Due to the emphasis on not accepting any benefit from the debtor,
the Sahaabah #24is also exercised extreme caution in dealing with
their debtors. Hazrat Abu Burdah &l relates, “When I came to
Madinah Munawwarah, I met Hazrat Abdullah bin Salaam #cgiz. He
said to me, ‘You are living in a country (Syria) where dealing in
interest is common. Therefore, if anyone who owes you money
gives you a load of straw, wheat or grain as a gift (due to being
indebted to you) then do not accept his gift, for certainly it is

interest.”

The crux of the above discussion is that every form of interest is
extremely abhorrent and detestable in the sight of Shari’ah and
hence has to be totally shunned. In order to fully comply with this
extremely important injunction, it is imperative that the definition

of interest be understood clearly.

THE SHAR’EE DEFINITION OF INTEREST

The author of Hidaayah as well as other Hanafi jurists have defined

interest in the following words:

YEYY Z(J)\ b b e
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“Interest is that excess devoid of any compensation which either of the
transacting parties is entitled to, due to it being a pre-condition in that

transaction.”

For instance, Zaid has given a loan of R1000 to Bakr. They have
mutually agreed that Bakr will pay back R1000 after one month and
he will also allow Zaid to use his car for one day. In this example,
the R1000 which will be paid back is in lieu of the R1000 received as
a loan, while the benefit of using Bakr’s car is devoid of any
compensation. However, due to it being a pre-condition in the loan

transaction, it is interest and thus haraam.

Likewise, if the pre-condition was that together with the loan of
R1000, Zaid will also allow Bakr the use of his (Zaid’s) car for one
day, this too will be interest. While this may normally be a rare

situation, where the creditor is giving an extra benefit to the

VAT aladi
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debtor, it nevertheless falls within the purview of the Shar’ee
definition of interest. The Shar’ee definition of interest is “any
conditional excess devoid of any compensation which any of the
transacting parties is entitled to receive in a loan transaction is

interest”.

EBUCKS IN THE LIGHT OF SHARI'AH

Let us now examine the position of eBucks points in the light of
Shari’ah.

Firstly, what are eBucks? eBucks, in reality, is a promise from the
bank to award gifts to registered eBucks members in accordance to

the number of points accumulated.

eBucks points are awarded either by the bank directly, when one
uses one’s credit card to pay for any purchase and other
transactions, or are awarded by affiliated eBucks partner stores
when goods are purchased from them. One can redeem the
accumulated points by purchasing goods from that store in lieu of
the points. Thus, these points are actually redeemed for money with

which one is able to make purchases.

In the case where the bank is directly awarding the eBucks, there
are two possible situations: Either the bank is awarding points to

the account holder due to the loan which he has given the bank, as

18



in the case where one swipes his cheque card and earns points, or
due to the bank giving him a loan, as in the case where one swipes

his credit card and earns points.

In the case where one has money in his account, this money is
actually a loan to the bank. Thus, the eBucks given to the client by
the bank when the client swipes his cheque card is as a result of the
loan that he has given the bank. Hence, he is the creditor and the
bank is the debtor for the amount he had loaned the bank. Since,
this benefit of acquiring eBucks is over and above the loan, it is a
benefit devoid of compensation and thus enters under the Shar’ee
definition of riba. Therefore, this is impermissible. In this regard,
the Hadith is explicit:

oy (o 4y 5 Andin 23 IS UG T EE ) Colo @ s o Ulad s
VY
LI

Hazrat Fadhaalah bin Ubaid %4z, said, “Every loan that becomes the

means of extracting benefit (gifts, etc.) from the one to whom the money

was loaned is a form of interest.”

The second case is where one is earning points on his credit card. In
this case the bank is loaning the money to the card holder. The bank

is the creditor and the client is the debtor for the amount loaned to

Veary ) ded S ) "
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him by the bank. Due to being a registered eBucks member,
together with receiving the loan from the bank, one also becomes
entitled to the eBucks benefit. The aforementioned definition of
riba clearly states that interest is the pre-conditional benefit devoid
of compensation which either of the transacting parties receives. In
this case the creditor (the bank) has given an additional pre-

conditional benefit to the debtor. Hence this too is interest.

Therefore, it is clear from the above discussion that receiving
eBucks via the bank in either case, whether one has money in his
account or not, is impermissible due to this type of transaction of
the bank falling within the ambit of the definition of riba. Just as the
interest which the bank gives is detested and haraam in the sight of
Shari’ah, the eBucks and other benefits received from the bank are

equally detested and haraam.

Accordingly, the above discussion also alleviates the need to delve
into issues of whether the major portion of the bank’s wealth is
acquired through interest and other haraam earnings or whether it
is acquired through the deposits of people. In either case, it makes
no difference to the Shar’ee ruling, since the impermissibility is
based on the eBucks being awarded by the bank falling within the

purview of the definition of interest.
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IS THE MONEY DEPOSITED IN THE BANK A
LOAN OR AN AMAANAT?

From the above discussion, we have understood that the money
deposited in the bank is a loan given to the bank. The fataawa of our
ulama clearly mention that the money deposited in the bank is a
loan given to the bank, as one knows that the operation of the bank
entails the depositors’ money being used by the bank for giving

interest-bearing loans.

Even if the money deposited is regarded as an amaanat, through the
bank using it, it will become a loan and the laws of a loan will then
apply. The Fuqahaa agree that when money kept as amaanat is used
(whether with permission or not), it no longer remains an amaanat

but rather becomes a loan."

Hence, the service charges of the bank are in lieu of justifiable
services e.g. managing the account, making payments, receiving
payments on behalf of the depositor, etc. and this will not
contradict the fact that the money given to the bank is a loan.
Hence, any benefit that is received from the bank will be deemed as

a benefit received through a loan transaction.
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Below is the Fatwa of Hazrat Moulana Ashraf Ali Thaanwi

(rahimahullah) in this regard:
J’L’jg%&%{)}KJ'U’F}(‘LW&'(OZ}?U:U}@A’ IU}LL},@J/»):’
Ao L3I Ty 20l S Sy G2 1 et
Uaibe Ao JJ!A!/Q;%KJ%J!»}«JKJ}/WL@&%W{
(021/F SN e 1A 365 sl U5
Hazrat Moulana Ashraf Ali Thaanwi (rahimahullah) mentioned:

“Even though the money that is deposited in the bank is termed as
an amaanat, it is certain and known to everyone - based on the
manner in which the bank operates - that the bank does not keep
each person’s money separately as an amaanat but rather uses the
money to do business. Hence, based on the principle bj,2ls" 34l
the bank is actually using the money with the permission and
consent of the depositor. When the depositor gives permission to
the bank to use the money (amaanat), the money (amaanat)

changes to being a loan.”

EBUCKS AWARDED BY PARTICIPATING STORES

In the case where the eBucks are awarded by a participating store

for goods purchased, it will be permissible for one to accept the

22



points since one is not dealing with the bank and there is no loan

involved in this situation.

For example, the eBucks member purchased goods to the value of
R1000. The store awarded him points which entitled him to goods to
the value of R10. The sum total of this is that the store has sold him
all the items that he purchased together with the awarded item for
R1000. This is the same as the promise of “Buy one, get one free.”
The reality is that both items were included in the price he paid.
This is deduced from the principle of the Fuqahaa “ o5 aixd 34l

LA (The Shar’ee ruling is based on the outcome and not merely

the words.)"

UCOUNT, ABSA REWARDS, GREENBACKS,
AIRPORT LOUNGES

As far as uCount, Absa Rewards, GreenBacks, airport lounges and
other similar benefits are concerned, since all these benefits are
acquired through the bank, they are not permissible as they enter

under the Shar’ee definition of riba.

The principle of Shari’ah for one to remember and bear in mind is
that any benefit which one receives through the bank is

v
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impermissible on account of the fact that it is a conditional benefit
which is acquired via a loan transaction, over and above the loan.
All the Fugahaa are unanimous that any conditional excess, benefit,
wealth or gift acquired via a loan transaction, over and above the

loan, is not permissible.

24



Q&A

WHY IS RIBA CONDEMNED IN SHARI’AH?

Q: Why is riba condemned in Shari’ah?

A: The Western economic system, which is based on interest, has

resulted in concentrating the wealth and resources of the world

into the hands of a few select individuals.

The money of the rich is pooled in banks and offered to the poor,
according to their financial status, under the pretext of fulfilling
their needs and requirements with the condition of interest
attached, thereby making it extremely difficult for them to

continue life and escape their poverty.

The outcome is that the wealthy thrive and prosper through the
blood and sweat of the poor. Hence, they create monopolies and
become richer while the poor become poorer in slogging to pay off
their debts to the rich. In essence, riba has achieved nothing besides
widening the gap between the rich and the poor, causing man to fall
deeper into the abyss of destruction. Worst of all, it gradually sucks
the blood of the poor and entraps them in slavery that is not in the
form of shackles and chains, but rather in the form of anxiety and

sleepless nights.

25



Many countries’ deficit accounts run into billions due to the
interest-bearing loans that are borrowed from other countries, the
brunt of which is borne by none but the citizens of the borrowing
countries. The reality of the matter is that today’s ten richest men
in the world own more than the combined wealth of 48 poor
countries of the world. Millions are malnourished, lack access to
pure water, are underprivileged in terms of the basic necessities of

life and are deprived of education.

In contrast, Islam advocates brotherhood and showing kindness and
compassion to the creation. One is permitted and encouraged to
earn a halaal living. However, this must be done together with

maintaining a balance and with fulfilling the needs of the creation.

How DO YOU LIVE IN THE UK WITHOUT
PARTICIPATING IN INTEREST?

Q: My question pertains to interest which I know is forbidden in
Islam and is seen as a great sin. But in the UK, through mortgages,
insurances, etc., it seems virtually impossible to avoid riba
(interest). I have looked into Islamic banking in the UK but I see it to
be an awful alternative as it still essentially charges riba but with
some clever play on words and has been dismissed by the consensus
of scholars. So my question is: how do you live in the UK without

participating in interest as I am struggling to see alternatives?
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A: The prohibition of interest is clearly and explicitly mentioned in
the Quraan Majeed. Allah J&355 states: “And Allah 135G has

1”14

permitted sale and prohibited riba (interest).

On the Day of Qiyaamah, the one who consumed interest will wake
up in such a state of bewilderment and shock that it will seem as if
he has been affected by the evil touch of Shaitaan. Allah (G255
speaks of this in another aayah: “Those who consumed interest will
rise [on the Day of Qiyaamah] like the one who has been afflicted by

the evil touch of Shaitaan.”"

In yet another aayah, Allah (&35 sounds an extremely severe
warning to those who deal in interest despite understanding its evil
and prohibition. Allah 15355 says: “If you do not do so (desist from
dealing in interest) then be prepared to wage war against Allah
JG53E and His Rasul sl ™

In Surah Aal Imraan, Allah (3% has sounded another warning.
Allah 1&3% says: “O you who believe, do not consume interest

multiplied manifold and fear Allah 135 so that you be successful.

’e
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And fear the fire (of Jahannum) which has been prepared for the

disbelievers.”"

Commenting on this aayah, Imaam Abu Hanifah £i%z; said, “This is
the most fearsome aayah in the entire Quraan Majeed, for Allah
J55535% has warned the believers of the fire of Jahannum, which has
been prepared for the disbelievers, if they do not refrain from the

haraam of interest.”"®

Nabi J5s4{le has also sounded stern warnings against those who

consume riba.

Hazrat Abdullah bin Hanzalah 2&is reported that Rasulullah
Ik said, “Consuming one dirham of riba knowingly is worse

than committing zina thirty-six times.”"”

In another Hadith, Nabi . E4{iz is reported to have mentioned,
“The fire of Jahannum is more deserving for the one who nourished
his body with haraam (riba).””
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Hazrat Jaabir £ef; reported that Rasulullah Jz5.&4{> cursed the

one who consumes interest, pays interest, the scribe of the interest-

bearing deal and the witness to such a deal.””

Interest outwardly seems to be a means of increase in wealth, yet in
reality, is a means of decrease. Nabi 54 €42 said, “No matter how

much the interest may be, it will result in decrease (of wealth).””

The prohibition and severity of interest understood from the above-
mentioned aayaat and Ahaadith will undoubtedly appeal and strike

sense into any understanding and intelligent individual.

When the prohibition of riba (interest) was revealed, the general
Muslim public were undergoing constraints far worse than those
which the present-day Muslims face. For months on end, not even a
fire could be lit in the houses of many. Stones had to be tied on their
bellies to fight the pangs of starvation and hunger. They did not
have sufficient clothing to cover their entire bodies. Nights would
be spent in darkness, for a lamp could not be lit to provide light.
Their infant children would constantly cry out of hunger. Nabi

Jczaediiehimself had to give his armour which he used in jihaad as

\
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collateral for the grains that he purchased from a Jew in order to
provide for the needs of his blessed wives, and in this very

condition did he leave this world.”

The greatest solution to the present economic crisis is to inculcate
contentment in our lives. Despite the severe constraints that the
Muslims were facing during the era of Rasulullah 5.5, Allah
JG53G commanded Nabi Js&i{le not to cast his gaze at the
worldly riches of the kuffaar.*

Involving oneself in interest will bring no benefit to an individual.
In fact, it will be a means of loss and detriment, as is understood
from the aforementioned Hadith wherein Rasulullah Jz. €4 said,
“No matter how much the interest may be, it will eventually

decrease (and result in loss).”

In another aayah of the Quraan Majeed, Allah (35 speaks of the

evil worldly consequence of interest, saying, “Allah Q&35

obliterates riba.”*
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Hence, a Muslim should totally refrain from dealing in interest.
Muslims can never progress by means of something which Allah
AS5305 has explicitly prohibited, nor can it ever be a solution to

their problems and constraints.

Adopting the ways of the kuffaar will in no way bring a person

anywhere close to success.

Nabi J4k4le never worried about his Ummah having to face
poverty and financial constraints, for their purpose of life is
something much greater and nobler than merely amassing worldly
riches and enjoying a luxurious life. Their purpose is pleasing Allah

A53E and earning maximum rewards for the Hereafter.

In one Hadith, Rasulullah Jz5.&5{ie mentioned, “I do not fear faqr
(poverty) befalling you, but I fear that the world will be spread out
before you, as it was spread out before those who preceded you.
Then you will compete with one another in amassing its riches, as
they had competed, eventually leading to your destruction and

ruin, as it had destroyed them.”*

S g5

Hazrat Ibnu Abbaas &2gis reported that Rasulullah .2 said,

“Whoever suffers from hunger or want and he conceals his need,
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Allah 1&;35% takes the responsibility of sustaining him with halaal

sustenance for a whole year.””

In such times of constraints and hardship, a Mu’'min should turn his
focus and attention to Allah &35, for it is only Allah’s JG5355E
assistance that can rope a person out of the predicament that he is

facing.

Further, one should live within his means and budget his spending. If
one is really in debts, then he should request his creditors to grant

him some leniency and respite.”

We make dua that Allah Jl573i7 guides the Ummah towards earning
halaal, emulating the Sunnah of Rasulullah L€z and refraining from

any involvement in riba (interest).

THE SHAR’EE IMPLICATIONS OF BEING
ASSOCIATED WITH A RIBA-BASED INSTITUTE

Q: Why is it impermissible in Shari’ah to take interest-bearing loans

from the bank?
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A: The conventional bank, which in reality is a riba-based system, is
aimed towards enslaving man to his carnal desires through the
agency of providing him with loans on interest. Many people, due to
their naivety and limited understanding, view the ‘benefits’ and
‘privileges’ afforded to them by the bank (OD facility, etc.) as a
means of their progress and advancement, only to realise at the end

that they have been entrapped in the snare of Shaitaan.

The outcome of these loans is that one will live beyond his means,
labouring under the misconception and fallacy that the bank will
always aid him and be at his side in his hour of need. The pitiful
result is that one eventually finds himself drowning in a sea of
debts, enslaved to the conventional banks in a never-ending effort
to pay off the interest on the loan which in many cases, eventually

exceeds the actual loan.

Islam has strongly condemned this inhumane system in such
unequivocal and categorical terms that no other evil has been

condemned so strongly in the Quraan Majeed. Allah (3% says:
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“0 you who believe, fear Allah 155535\% and give up all interest dealings, if
you are believers. But if you do not desist from it, then be informed of a war
against Allah 15535 and His Rasul 5.5, However, if you repent,
then you will be allowed to take back your capital; do not deal unjustly, and

you shall not be dealt with unjustly.”

Rasulullah J5.€5{(& is reported to have said:

Tagy o s e il gy o NS Uy o
“Consuming one dirham of riba knowingly is worse than committing zina
thirty-six times.”
On the occasion of the farewell pilgrimage, Rasulullah J&aifie
declared:
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“Indeed, your life and wealth are sacred upon you like the sanctity of this

day, in this auspicious month, in this blessed land. Remember! All pre-

Islamic ways and practices (against the Deen of Islam) are abolished
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beneath my feet... All interest dealings which used to take place in the pre-
Islamic era (Jaahiliyyah) are abolished in Islam. The first debt of riba that I
abolish is the riba owed to my uncle, Hazrat Abbaas bin Abdil Muttalib

o T~

LRz,

WORKING FOR A BANK AS A CONSULTANT

Q: I am working as a consultant in a micro finance bank that

provides loans on interest. Are my earnings halaal?

A: Riba (interest) and any involvement in interest has been severely
condemned in the Hadith. Below are some of the Ahaadith that are

reported in regard to the grave sin of riba:
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Hazrat Jaabir £e&iss; reports that Rasulullah A5k cursed the one
who consumes riba (interest), the one who feeds it to others, the one who
records it (i.e. the transaction) and those who are witness to it (i.e. the
transaction). Rasulullah 15:55{ (% also said, “All of them are equal (in

sin).”
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Hazrat Abu Hurairah %25 reports that Rasulullah 325.55{ said, “A
time will definitely dawn upon the Ummah when everyone will consume
interest. If someone does not consume it (interest), the evil effects will still

definitely affect him.”

529 ) ST by s E A Jpey JB JB SO ot & allos o e e
" iy B e sl ey
Hazrat Abdullah bin Hanzalah 2%z narrates that Rasulullah <5:55

said, “For a person to knowingly deal in one dirham of interest is worse

than committing adultery thirty six times.”

You should sincerely repent to Allah 13 for the impermissible
employment that you are involved in and look for another source of

livelihood.”

WORKING IN A BANK AS A GUARD

Q: In Shari’ah, is it permissible for one to work in a bank e.g. as a

bank teller or as a guard or in any other department? I am currently
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working in the bank and would like to find out whether my

earnings are halaal.

A: If you are working in the bank and are involved in the haraam
activities of the bank e.g. providing interest-bearing loans, etc.,
then your earnings are haraam. You should sincerely repent to
Allah 1;3\% and look for a halaal source of income. As long as you
do not find a halaal source of income, you should continue to make
istighfaar. If you are employed for some service in the bank which is
not against the Shari’ah e.g. sweeping, guarding, etc. then if the
major portion of the bank’s wealth is halaal (deposits of people),
your income is not haraam. However, despite your income not
being haraam, being part of an interest-based operation is
detestable. If the major portion of the banks wealth is haraam

(interest), then your income will not be halaal.*
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INSTALLING AN ATM ON ONE’S PREMISES

Q: Is it permissible for one to have an ATM installed in his store?
The ATM machine offers a person many benefits and advantages
such as being able to withdraw money from one’s account, view
one’s bank balance, etc. The ATM, however, can also be used to

withdraw interest-bearing loans using a credit card.

A: Though the ATM machine affords one the ability to withdraw
one’s personal money kept in the bank and many other
conveniences, since it is possible for one to withdraw interest-
bearing loans through this medium, it will not be permissible to
install an ATM on one’s premises as one will be aiding in the sin of

riba (interest).

However, if the ATM machine is such that one is only able to
withdraw money and it does not have any impermissible functions
(one cannot conduct transactions of interest as is offered by some
companies) then installing such an ATM machine will be

permissible. ¥
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CARD HOLDER GETTING ACCESS TO SPECIAL
AIRPORT LOUNGES

Q: Many people who receive benefits from the bank such as airport
lounge access pay high bank charges or card fees e.g. Zaid’s bank
charges are R300 000 for the year. After paying the bank so much in
bank charges, why can he not take a R300 benefit from the bank by

using the lounge facilities?

A: The bank charges are in lieu of the services which the bank
renders for managing the account of the account holder. The other
benefits which the bank offers e.g. the interest money that the bank
gives to its depositors, eBucks benefits, lounge benefits are all in
appreciation for depositing your money with them. Hence just as it
is not permissible for one to benefit from the interest of the bank
that is in cash form, it is not permissible to benefit from the interest
of the bank that is in the form of kind or any other benefits (airport
lounges, eBucks benefits, etc.) as all these benefits enter under the

Shar’ee definition of riba.

The author of Hidaayah as well as other Hanafi jurists have defined

interest in the following words:

Vas s pse oo QW assladl 3 il us Y gnid) Ladl ga L)

VA/Y alab ™

40



Interest is that excess devoid of any compensation which either of the
transacting parties is entitled to due to it being a pre-condition in that

transaction.

COMPENSATING FOR USING EBUCKS IN THE
PAST

Q: In the past, I have earned and used eBucks for car hire and
purchasing plane tickets. Recently, I read that eBucks is
impermissible. What can I do to compensate for the eBucks that I

used in the past? Also, how I can correctly dispose of the eBucks
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earned thus far as I cannot get the cash to give it away with the

intention of no thawaab?
A:

1. Give the equivalent of it in charity.

2. Let some poor person use it to buy something.”

USING CREDIT CARDS

Q: Is it permissible to use a credit card if one ensures that the
balance is always positive and never goes into credit? Also, interest
is paid to the cardholder because the account has money in it, but

every month the amount is reversed when requested.

A: The use of the credit card is permissible provided one is sure that

one will pay the loan (outstanding amount) before itearns
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interest. In the case enquired, since interest is being paid to the
cardholder, it will not be permissible as one is receiving interest,
even though he asked the bank to reverse it at the end of the

month.*

Note: This ruling applies to the credit card for which one is not
charged a monthly fee. If a monthly fee is charged for the credit
facility, it will not be permissible and the monthly fee will be

regarded as riba (interest).

WHAT IS THE RULING REGARDING OPENING A
BANK ACCOUNT?

Q: What is the ruling regarding opening a bank account?

A: The majority of the dealings of all conventional banks are in
total contradiction with the laws of Shari’ah. The primary operation
of conventional banks revolves around interest and usury. Hence, if
one does not have a need to keep one’s money in the bank then one

should not do so. However, if one has a need to keep one’s money in
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the bank, it will be permissible, but he should deposit it in a non-
interest-bearing account. Nevertheless, if the bank pays him
interest, he should immediately dispose of it by giving it to the poor

without the intention of receiving reward.

The reason for the permissibility of keeping one’s money in the
bank is that in current times, it is not possible for businesses to run
without dealing with the banks (to secure one’s money, make
payments, etc.). Hence, permission has been granted for one to deal
with the banks to the point of need.

The Ulamaa explain that if one deposits his money in the bank with
the intention of safekeeping and making payments through the
bank without benefiting in any way from the bank’s interest, it will

be permissible.

On the converse, if one deposits his money in the bank with the
intention of gaining the returns which the bank distributes among
its depositors, it will be totally impermissible and one will be

sinful.*
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PURCHASING A CAR THROUGH THE BANK

Q: If a person is in need of a car and he does not have the money to

pay for it, can he buy it through bank finance?

A: Purchasing a car through the bank is impermissible as the
element of interest is found. Grave warnings have been sounded in
the Ahaadith for the one who gets involved in the major sin of
interest. If one is already involved in the sin then one should
sincerely repent to Allah 1535 and make a firm resolve that one
will not repeat the sin in the future. Similarly, one should hasten in

paying off the interest-bearing loan.

Hazrat Jaabir £z reported that Rasulullah Jz5.&4{e cursed the
one who consumes interest, pays interest, the scribe for the

interest-bearing deal and the witness to such a deal.” **
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INCOME EARNED THROUGH LEASING ONE’S
PROPERTY TO THE BANK

Q: Can you explain to me the reason why Ulamaa so severely
condemn the earnings of banks? In today’s times, the majority of
the wealth in banks is acquired through the deposits of people
which are from halaal. Hence, if one leases out his property to a
bank, the income should be halaal based on the principle that if 50%
or more of one’s income is halaal and such a person has to give you

a gift, you can accept it.

A:The bank takes the money of depositors purely with the
intention of interest and usury. Hence, the deposits that they take is
not just a loan for safekeeping, rather it is a pure interest

transaction. The Muslim clients that may have the right intention
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for the deposit are just a fraction in the whole equation. The
majority of the depositors are those who are depositing for purely

interest reasons.”
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